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SUBJECT: BULGARIAN ESPIONAGE CASE 

REF: STATE 121742 

1. EMBASSY HAS NO FURTHER INFORMATION ON SHPETER CASE 
ALTHOUGH UNDERSTANDING IN DIPLOMATIC CORPS IS THAT 
DEATH SENTENCE HAS NOT YET BEEN CARRIED OUT AND CASE IS 
BEING APPEALED. 

2. DEVELOPMENTS OF THE LAST FEW DAYS INDICATE THAT 
SHPETER CASE MAY NOT BE ISOLATED INCIDENT. GERMAN 
CITIZEN WHO HAD BEEN MISSING FOR SEVERAL DAYS HAS NOW 
BEEN REPORTED ARRESTED ON CHARGES OF ECONOMIC ESIPIONAGE, 
AS WAS AN AUSTRIAN CITIZEN EARLIER. WHILE NOT DIRECTLY 
TIED TO SHPETER CASE, ALL THREE HAVE SPENT EXTENSIVE TIME 

IN VIENNA, AND MINISTRY OF INTERIOR MAY HAVE CAST OUT 
DRAGNET ON INFORMATION RECEIVED FROM SHPETER INVESTI- 
GATION. FINNISH AMBASSADOR REPORTS THAT TWO BULGARIANS 
WHO RECENTLY TOOK PART IN NEGOTIATIONS OF ECONOMIC 
AGREEMENT WITH FINLAND HAVE DISAPPEARED, ALLEGEDLY FOR 
HAVING PASSED ON INFORMATION OF SENSITIVE NATURE. 
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3. RECENT ADMONITION OF STATE COUNCIL ON MAY 28 AGAINST 
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FALSIFICATION OF PLAN DATA AND MANAGERS WHO DISTRIBUTE 
BONUSES IN VIOLATION OF LAW MAY ALSO BE PART OF GENERAL 
TIGHTENING UP IN ECONOMIC SECTOR. BULGARIANS HAVE HAD 
JUSTLY DESERVED REPUTATION IN SOME QUARTERS OF 
BEING SUSCEPTIBLE TO UNDER THE TABLE PAYMENTS. 

RECENT CASES OF SO-CALLED ECONOMIC ESPIONAGE FALL TO- 
GETHER WITH PARTY AND GOVERNMENT CAMPAIGN TO INCREASE 
LABOR PRODUCTIVITY AND IMPROVE LABOR DISCIPLINE BY 
DEMONSTRATING WILLINGNESS TO HAND OUT SEVERE PENALTIES 
AGAINST VIOLATORS OF "SOCIALIST LAW AND MORALITY." 

4. NOTHING ON SHPETER CASE OR WESTERN REACTION TO 
SENTENCING HAS APPEARED IN BULGARIAN MEDIA, AND WE WOULD 
NOT EXPECT PRESS NECESSARILY TO CARRY NOTICE OF EITHER 
APPEAL OR CARRYING OUT OF SENTENCE. GOB SOURCES HAVE 
HAD NOTHING TO SAY ON CASE. UNDERSTAND WEST GERMAN PRESS 
HAS REPORTED THAT SHPETER HAS A BROTHER IN THE US. IS THIS 
CORRECT? WE WILL OF COURSE CONTINUE TO BE ALERT TO DEVELOPMENTS 
BUT BELIEVE THAT PROBING WITH BULGARIAN OFFICIALS WOULD BE 
COUNTER-PRODUCTIVE. EMBASSY WOULD APPRECIATE DEPART- 
MENT KEEPING US CURRENT ON PROTEST CAMPAIGN. 
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